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BOB STUMP, an 
GARY PIERCE 

SUSAN BITTER SMITH 

IN THE MATTER OF THE APPLICATION OF 
TUCSON ELECWC POWER COMPANY FOR 
APPROVAL OF ITS 2012 RENEWABLE 
ENERGY STANDARD IMPLEIMENAT 

ADMINISTRATIWPLANAND 
RESET OP*RENEWABLE ENERGY ADJUSTOR 

AND mxrmsuw ENERGY 

DOCKETN 

MARKET FEEDBACK Q 
SERVICE TERWi'ORY 

Zd decision in this matter reduced the residenu incentive 

to see the impacts of this incentive level. Several sign 

am qparent. Thedab presented represeat data &om systems reserved 
April 17', 2013. "his data alized to a full year by applying 

-April 17' to the full 

Market Volume 
Ifthe first qwwtm@lus) is an mdiatim of how 2013 will pl 

sdiw electric system adoption of about 45% by number of systems 

. 'Normalized # of 10' in Figure 1 

d look like ifthe top marked player is removed 
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Figure 1 
140 1 

# of Installers in Normalized # of Normalized 
TEP systems x 10 100s of KW 

without solar city 

Industry Health 
The installer landscape has changed significantly in two regards. The fitst is that there are a lot 

ess installers submitting reservations. In 2012 there were 51 installers qmsentd .  So far in 2013 there 
ue 1 1. See Figure 1 : '# of Installers in TEP.' This represents a significant market contcaction. The same 

)attern was true between 201 1 and 2012, and the reduction was seen as progress, because the 140+ 

nstallers seemed like boo many. However, in my view the drop to 11 participants is a sign of an unheakh 
alar marketplace. Relatively large players, as well as smaller but long standing players, we no longer on 

he list. Solar Plus and The Solar Store are notable examples. 

The second change is that market share diversity has reduced to disturbing levels. In years past, a 

;ingle company held no more that about 40% market share. In 20 12, Solar City held 2 1 %, and 3 to 4 

:ompanies made up 500! of the market, with an abundance of smaller participants o f f i g  competition 
md choice in the selection of solar installer. In 20 13 there do not appear to be any participants able to 

Iffer compelling residential solutions besides Solar City, inferred from the fact that they have 82% markc 
rhare, and the fact thszt the non-Solar City projected mual volume is about 130 systems. Why Solar City 

s &le to lease systems in large volumes when SunRun, Sungevity d'SunPower, @e other three major 

ease playF) q t ,  i$ udcnm b me.. However, one can imagine that it may be more important for 

heir company's stock valmt& thd maintain growth in the market &ti deploy the significant capita 
which has been invested in the company, than that they are profitable in every market in which they 

11j, I* I 

qmate. Whatever the reason, the reduction of total numbers of reservations anticipated for the year is 
bwn, the number ofbstallers is down, and the market s h m  has become unbalanced. 

, p  ' '1 
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It is my assessment that the incentidavoided cost balance has dropped too low to meet the RES' 
D s for residential customers in the near term in TEP service 

2012 by # of installs 

2% 

2%-1 1% 
2% 

2961 

.SOLARCITY 
BECHNICIANSFOR SUSTAINABILIM 
.SOLARPLUS L U  
8HASKIW ELEClRlC 
rnmmtum SOLUTIONS 

'~RECSOLARLLC 
~MCBUI1DER.S 

8  SUMMERW WINO SOLAR 
..SUN V M L P T W M  SOlUlONS 
.GEOINNOVAnON, LLC 

SALT RIVER 
.SUNGMTY 
.NETZERO 
.SOLAR H20 
.AMERICAN SOLAR 
lCUSTOMsoLAR& LUSURELLC 
BSOLARTOPPS 
#THESOLAR STORE 
l A B C 0  SOLAR 

HOMEEC INTERUATlONM 
I S W T H S O L A R  
BSOLAR PATH LLC 
mSWTHWBTERNSOLAR 
mother (31) 

1%, 2013 by # of installs 

E . , '  

c 

W Solar City 

DTFS 

I Custom Solar 

Net Zero 

WSolar H2O 

DSouthwestern Solar 

SolarSolutions of A2 

W SunValley Solar 

REC Solar 

thoinnovation 

Stealth Solar 

[ARKET FEEDBACK Q12013 TEP SERVICE TERRITORY - 3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

' 4 ,  
<i I .  

2%' 

3%' 

.SOLARCIN 

.TECHNICIANS FOR SusTuNABlLlN 
DSOL4RPLUSUC 
mMlzoNA~soLmoNs 
DRECSOLMLLC 
.SOLAR H2O 
.SUMMERWIND SOLAR 
.t101NNWAllON, LLC 
I HWKlNS ElEcTRtC 
mSALTRIVER 

W SUNGMN 
.SOUJZTOPPS 
.ABCOXKAR 

.AMERICANSOOIR 
mNRzER0 ~ 

ErbK BtJIrnrn 
S O W I  PATH LLC 

ITHEXXARSTORE 
HARkdoN ELECTRIC 

. m l H S O L A R  
motherpit 

2012 by kwdc 

2% 2% W%NVML€YSOLAR XKuTlONs zl 
2% CUSTOM SOLAR& L W R E  LLC 

rn HOME n c  wrmw\noNAc 

Dated this 28th of May, 2013. 

RIGXNAL and 

Kevin Koch 

3 copies filed this 28&&y-,~f@iy, \ , - I  7 2013 with: 
~ . .  

VW(ET FEEDBACK Q12013 TEP SERVICE 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Docket Control 
Arizona Corporation Commission 
1200 West Washington S 
Phoenix, Arizona 85007 

COPY of the foregoing hand=delivered/rnailed this 28* day of May, 2013 to: 

Bob Stump, Chairman 
Arizona Corporation Commission 
1200 Wqst Washington Street 
Phoenix, Arizona 85007-2927 

&ry Pierce, Commissioner 
4rimna C o r p o h  Commissisn 
1200 West Washington Street 
PhoeniZn, Arizona 85007-2927 

Brenda Burns, Commissioner 
9tiu#la Corpomthn Commission 
1200 West Washington Street 
Phoenix, Arizana 85007-2927 

Bob Bwns, Commissioner 
-a Corporation Commission 
I200 West Washington Street 
?hoenix, Arizona 85087-2927 

Susan Bitter Smith, C 
Qriaona C c n p m W  Commission 
1200 We@ Washington Street 
'hoenix, 85007-2927 

+Farmer 
?hiefAdminisb.ative Law Judge 
-I&g Division 
t200 West Washington S t r a  
'hoenix, Arizona 85087 

ranice Ahwud 
Zhief Counsel Legal Division 
W a  Corporation Commission 
1200 wsst washington street 
'hoenix, Arizona 85007 
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Timothy Hogan 
-202 E. McDowell Road, Suite 153 
Phoenix, Arizona 85004 
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Steve Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ernest G. Johnson 
Executive Director 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Phillip J. Dion 
Tucson Electric Power Company 
One South Church Avenue, Suite 200 
Tucson, Arizona 85701 

Michael W. Patten 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Daniel Pozefsky 
RUCO 
11 10 West Washington, Suite 220 
Phoenix, Arizona 85007 

Scott Wakefield 
Solar Alliance 
201 N. Central Avenue, Suite 3300 
Phoenix, Ari ina 85004 

Court S. Rich 
SolarCity Corporation 
6613 N. Scottsdale Road, Suite 200 
Scottsdale, Arizona 85250 
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Fennemore Craig, P.C. 
2394 E. Camelback Road, Suite 600 
Phoenix, Arizona 850 16-3429 
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